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NEWS  &  NOTES 


NEW  LEGISLATION  IMPACTS 
PURCHASING 

Bid  and  Contract  Security 

The  recent  legislature  made  four  changes  to  the  Montana 
Procurement  Code  which  will  affect  how  agencies  around 
the  state  conduct  their  purchasing.  The  most  significamt 
change  is  that  bid  and  contract  performance  security  is 
now  discretionary  (see  184-312,  MCA).  Before  the  law 
was  changed,  10%  bid  security  and  25%  contract 
performance  security  was  required  on  all  service 
contracts  over  $10,000.  Bid  and  contract  performance 
security  for  services  under  that  amount  or  for  any 
supplies  was  already  optional. 

The  Purchasing  Bureau  will  work  with  agencies  on 
specific  projects  to  determine  the  risk  to  the  State  and 
whether  bid  or  contract  security  should  be  required  and 
if  so,  in  what  amount  We  plan  to  continue  to  require 
contract  security  on  elevator  maintenance,  HVAC 
maintenance  and  janitorial  contracts. 

The  net  effect  of  the  bill  is  that  it  should  be  easier  for 
vendors  to  compete  for  state  business  and  potentially 
result  in  lower  bid  prices. 

Security  Options 

Bid  and  contract  performance  security  may  now  be  issued 
from  a  financial  institution  outside  of  Montana.  Previous 
to  the  change  in  legislation,  vendors  were  required  to 
provide  bid  or  contract  performance  security  issued  only 
from  a  Montana  banking  institution.  (See  184-312,  MCA.) 

Contract  Limits 

As  a  result  of  legislation,  state  contracts  may  now  be 
issued  for  a  total  of  seven  years,  including  any  extension 
or  renewal  periods.  Prior  to  this  revision,  contracts  were 
limited  to  three  years.  (See  184-313,  MCA.) 


RFP  Justification 

Agencies  will  no  longer  have  to  submit  a  written 
justification  to  the  Purchasing  Bureau  to  use  the  Request 
for  Proposal  process.  This  requirement  was  deleted  by 
the  legislature.  (See  184-303,  MCA.) 

Note  These  four  legislative  changes  were  effective  March 
13,  1995.  For  the  complete  text  of  these  changes,  see  HB 
163  or  Chapter  130  of  the  1995  Session  Laws. 

Contractor  licensing  &  registration 

Two  bills  were  recently  passed  by  the  Montana  Legislature 
which  will  impact  public  contractor  licensing.  SB  354 
establishes  a  new  contractor  registration  process 
administered  by  the  Department  of  Labor  and  Industry 
(DOLI).  Under  the  new  law,  contractors  will  have  to  be 
registered  with  DOLI  no  later  than  July  1,  1996. 

A  second  bill,  HB  601,  repealed  the  public  contractor 
licensing  requirements  administered  by  the  Department 
of  Commerce  and  was  effective  on  passage  and  approval. 
The  1%  gross  receipts  tax  is  retained. 

Agencies  should  be  sure  to  note  that  a  public 
contractor's  license  is  no  longer  a  requirement  for  state 
contracts.  However,  if  any  state  contract  is  expected  to 
run  over  the  July  1,  1996  deadline,  contractor's 
registration  must  be  required.  In  addition,  agencies 
will  be  responsible  to  verify  that  the  contractor's 
registration  number  is  valid. 

This  issue  will  be  addressed  at  the  next  meeting  of  the 
Purchasing  Users  Group  and  in  the  next  issue  of  this 
newsletter.  In  addition,  a  new  Standard  Statement 
concerning  contractor  registration  will  be  issued  by  the 
Purchasing  Bureau. 

LONGER  FINANCE  PERIODS  POSSIBLE 

Because  of  the  recent  change  in  legislation,  the  Norwest 
Investment  Finance  Services  contract  will  now  allow  for 
financing  of  up  to  seven  years.  This  change  may  prove 
beneficial  to  some  agencies  where  long-term  financing  is 
in  the  best  interest  of  the  state. 


M.O.M.  PROCUREMENT  UPDATE 
(finally!)  COMPLETE 

A  desktop  reference  manual  detailing  the  procurement 
process  is  now  available  to  purchasing  officials.  The 
manual,  entitled  "getting  it  purchased"  was  originally 
issued  as  an  update  to  Volume  I  of  the  Montana 
Operations  Manual  in  March  1995. 

The  manual  includes  complete  information  on  using  the 
services  of  the  Publications  and  Graphics  Bureau,  the 
Central  Stores  Program,  the  State  and  Federal  Surplus 
Program  and  the  Purchasing  Bureau,  as  well  as  a  section 
of  procurement  "how-to's"  for  agencies.  If  you  would  like 
to  receive  a  copy  of  the  manual,  please  call  us  at  444- 
2575. 

THE  YEAR-END  CRUNCH 

In  order  for  the  Purchasing  Bureau  staff  to  survive 
another  fiscal  year-end  crunch  and  still  meet  all  of  your 
procurement  needs,  we  are  reminding  agencies  of  our 
May  1,  1995  deadline  for  requisitions.  Remember,  even 
if  your  funding  is  questionable,  we  can  still  begin  the  bid 
process  for  a  desired  item,  by  issuing  the  bid  with  a 
"Subject  to  Available  Funding"  clause. 

TEAM  VISITS  COMING  YOUR  WAY 

This  summer,  the  staff  of  the  Purchasing  Bureau  will  be 
visiting  agencies  in  the  Helena  area  to  offer  assistance 
in  understanding  state  procurement  procedures.  The 
goal  of  these  visits  is  to  maintain  communication  between 
the  Purchasing  Bureau  and  the  agencies  and  to  help 
agencies  administer  a  sound  public  procurement  program. 

The  main  tool  used  during  these  visits  will  be  the  newly 
issued  desktop  reference  manual,  "getting  it  purchased." 

SAVE  YOURSELF  SOME  WORK  — 

USE  OUR 

STANDARD  STATEMENTS 

If  you  are  from  an  agency  which  issues  its  own  purchase 
orders,  check  out  the  new  standard  statements  in  the 
latest  update  of  Chapter  seven,  Volume  I  of  the  Montana 
Operations  Manual  or  in  the  new  reference  manual, 
"getting  it  purchased."  We  encourage  every  agency  to 
tap  into  the  expertise  of  our  purchasing  staff  and  use 
these  prepared  statements  in  your  own  contracts.  If  you 
would  like  an  electronic  copy  of  the  statements,  just  give 
us  a  call  at  444-2575. 


THINK  ABOUT  IT... 


"Money  is  of  no  value;  it  cannot  spend  itself.  All  depends 
on  the  skill  of  the  spender." 


-Ralph  Waldo  Emerson 
1803-1882 


FOR  YOUR  INFORMATION 


Preferences  Are  (probably)  Here  to  Stay 

A  bill  to  eliminate  resident  and  Montana-made  preferences 
was  soundly  defeated  at  the  recent  legislature.  The  bill, 
introduced  by  Senator  Keating,  R-Billings,  was  supported 
by  the  Department  of  Administration  as  a  cost-saving 
measure  for  state  agencies. 

The  bill  was  successfully  opposed  by  representatives  of 
the  Montana  wholesale  food  industry  and  Columbia  Paint 
and  was  killed  on  the  Senate  floor  by  a  36-14  vote. 

The  future  of  preferences,  however,  remains  uncertain 
pending  the  implementation  of  NAFTA  and  GATT. 


GETTING  IT  PRINTED 

Legislative  Printing 

The  54th  Legislature  adjourned  on  April  13,  1995,  the 
85th  day  of  the  session.  By  the  end  of  the  85th  day 
nearly  11,400,000  printing  impressions  had  been 
produced  regarding  the  daily  proceedings  of  the 
Legislature. 

When  the  last  of  the  journals  and  bills  are  printed,  it  is 
anticipated  the  total  impression  count  will  be  nearly 
12  million  impressions.  This  is  nearly  identical  to  the 
tally  from  the  87,  89  and  93  Legislative  Sessions. 
Even  though  fewer  bills  were  considered,  some  of 
them  were  quite  voluminous,  especially  the  major 
reorganization  bills. 

The  last  of  the  printing  should  be  completed  by  the 
end  of  April.  The  Publications  and  Graphics  Bureau 
would  like  to  thank  all  the  agencies  for  their 
cooperation  during  the  session  while  the  Capitol 
Quick  Copy  Center  was  dedicated  to  filling  the 
legislative  needs. 


MONTANA'S  PUBLIC 
VEHICLE  FUELING  PROGRAM 

The  Montana  Vehicle  Fueling  Program  has  assisted 
public  agencies  across  the  state  in  switching  over  from 
on-site  vehicle  fueling  operations  to  purchasing  fleet  fuel 
from  a  network  of  93  fueling  sites-79  commercial  and 
14  government  sites  in  45  Montana  cities. 

By  getting  out  of  the  fuel  business,  agencies  are  able  to 
alleviate  the  expense  of  upgrading  and  replacing  the 
existing  underground  storage  tanks.  The  Environmental 
Protection  Agency  has  set  December  1998  as  the 
deadline  for  upgrading  or  replacing  fuel  storage  tanks. 

In  addition,  by  competitively  bidding  out  the  entire  fuel 
package,  agencies  pay  less  per  gallon  than  the  statewide 
average  pump  price.  The  program  also  provides  agencies 
with  fuel  management  information  previously  not 
available. 

Any  public  agency  is  eligible  to  use  the  fueling 
program.  For  a  complete  list  of  fueling  sites  or  for 
more  information  on  the  program,  call  Tom  Gustin  at 
444-3312. 

PURCHASING  USER'S  GROUP 

The  Purchasing  User's  Group  (PUG)  meets  on  a  periodic 
basis  in  Helena  as  a  means  of  keeping  state  agencies  in 
touch  with  the  constantly  changing  field  of  public 
procurement  The  next  PUG  meeting  will  be  held  in  July. 

If  you  are  not  currently  on  the  list  to  receive  notices  of 
upcoming  PUG  meetings,  contact  Nyla  Johnson  in  the 
state  Purchasing  Bureau  at  444-3314. 


TERM  CONTRACT/RTS  UPDATE 

Agencies  recently  received  an  updated  list  of  current 
state  contracts.  Two  new  contracts  were  added-one 
for  mailing  equipment  and  another  for  police  video 
camera  systems.  We  are  also  working  on  a  statewide 
contract  for  telephone  system  installation  and  cellular 
telephone  equipment  and  services. 

A  contract  for  mailing  equipment,  TC#  394K,  was  just 
issued.  Contact  this  office  if  you  would  like  a  copy 
(444-2575). 

The  state  Purchasing  Bureau  sends  out  these  term 
contract  lists  semi-annually.  Watch  this  column  for 
quarterly  updates. 

The  only  change  in  the  Requisition  Time  Schedule  is  that 
athletic  equipment  will  no  longer  be  on  the  schedule. 


CENTRAL  STORES  UPDATE 

Ofnce  supplies  price  drop.  Due  to  recent  volume 
purchases,  prices  for  all  office  supply  products 
(Section  A  in  the  Central  Stores  Catalog)  were 
reduced  5%  effective  April  17,  1995. 

"800"  number  added.  A  toll-free  number  was  recently 
added  to  enhance  service  to  agencies  and  field  offices 
outside  of  Helena.  The  number  is  1-800-896-4481. 

WordPerfect  software  replacemenL  If  you  were  one 
of  the  agencies  which  purchased  WordPerfect  6.0, 
contact  Jim  Nelson  at  Central  Stores  (444-4514,  ext 
137)  to  arrange  for  your  free  upgrade  to  6.1. 

Catalog  update.  If  you  missed  the  updating  of  your 
Central  Stores  catalog  in  January,  contact  Jim  Nelson 
at  Central  Stores  to  receive  your  update. 

Service  reminder.  In  case  you  weren't  aware.  Central 
Stores  offers  next  day  service  in  Helena  and  same  day 
shipment  on  out-of-town  orders.  We  also  do  special 
orders.  Contact  Jim  Nelson  for  more  information. 


SURPLUS  PROPERTY 
UPDATE 

New  warehouse  open.  A  greatly  expanded  and 
improved  new  warehouse  has  recently  opened  to 
house  state  and  federal  surplus  property.  The 
warehouse  is  located  at  the  old  site,  on  the  corner  of 
Custer  and  Henderson  in  Helena.  The  hours  are  M-F 
8:004:30.  Agencies  are  encouraged  to  visit  the 
warehouse  and  inspect  available  property. 

Inventory  available.  The  Surplus  Property  progrjim 
currently  has  a  large  selection  of  computers,  printers, 
desks,  chairs,  room  dividers,  file  cabinets,  automobiles, 
heavy  equipment,  pumps,  miscellaneous  tools, 
generators,  and  kitchen  equipment  available.  Agencies 
can  inspect  property  at  the  warehouse  or  call  Gary 
Henry  at  4444514,  ext  152  to  inquire  about  available 
property. 


QUESTION  OF  THE  QUARTER 


How  many  times  can  I  renew  a  contract? 

The  new  state  law  permits  contracts  to  be  issued  for  up 
to  seven  years,  including  all  extensions  or  renewals. 
Remember  though,  any  plans  to  renew  or  extend  the 
contract  MUST  be  stated  in  the  original  IFB  or  RFP. 

A  word  of  caution:  The  prudent  purchaser  must  continue 
to  weigh  the  occasional  advantages  of  longer  contracts 
against  the  opportunity  to  reenter  the  marketplace  at 
the  most  advantageous  time. 

Do  you  have  a  procurement  question??  Send  it  to: 
"yettiny  it  purchased"  Question  of  the  Quarter  at  the 
address  on  page  4. 


COMING  IN  THE  NEXT  ISSUE 

What's  GATT  and  NAFTA  got  to  do  with  me? 
Recycling  update 

Term  Contracts  -  What's  the  value  to  the  state? 
What??  -  Our  natural  gas  doesn't  come  from  MFC??? 

About  This  Newsletter 

"getting  it  purchased"  is  published  quarterly  by  the 
Procurement  and  Printing  Division  of  the  Montana 
Department  of  Administration.  For  more  information  or 
to  get  on  the  mailing  list,  contact  Sheryl  Motl  in  the 
Purchasing  Bureau  at  444-3315  or  444-2575. 

This  newsletter  is  published  in  a  format  specifically 
designed  to  fit  into  the  "getting  it  purchased"  desktop 
manual  mentioned  earlier.  There  is  a  "Notes"  tab  at  the 
back  of  the  manual  designed  with  the  newsletter  in  mind. 


getting  it  purchased 

Montana  Department  of  Administration 
Procurement  &  Printing  Division 
PO  Box  200135 
Helena,  MT  59620-0135 


